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  Uses empirically robust single-factor strategies
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  Diversifies factor exposures for a smoother ride
 




    

    
    





            

 
                
                
                
                




    
    
    


    
	
    
    
    
    
    
    
    
    
    
        
    
 
  [image: levels]
 

 
  Implements a rules-based, transparent index
 




    

    
    





            


        

        
    


    

    
    




    
    
    


    
	
    
    
    
    
    
    
    
    
    
        
    The RAFI™ Multi-Factor Index strategy offers diversified factor exposures through equally weighted allocations to value, low volatility, quality, momentum, and size.

    

    
    




    
    
    


    
	
    
    
    
    
    
    
    
    
    
        
    Single-factor indices linked to robust factors (those factors supported by theoretical and empirical evidence shown to produce excess returns across multiple periods and across geographies) offer investors the potential to earn a return premium relative to market-capitalization indices. Single-factor indices, however, may have high tracking error and can be prone to long periods of underperformance. By combining multiple factor exposures, investors can achieve increased diversification and lower tracking error, resulting in a smoother path to outperformance relative to a single-factor approach.

The RAFI Multi-Factor Index strategy equally weights the five factors of value, low volatility, quality, momentum, and size. The RAFI Value Factor Index, RAFI Low Volatility Factor Index, RAFI Quality Factor Index, and RAFI Size Factor Index are also available on a stand-alone basis to provide investors with a range of choices to meet their unique preferences.


    

    
    




    
    
    


    
	
    
    
    
    
    
    
    
    
    
        
    Thoughtfully designed to deliver for investors


    

    
    




    
    
    


    
	
    
    
    
    
    
    
    
    
    
        
    The RAFI Multi-Factor Index Strategy


    

    
    




    
    
    


    
	
    
    
    
    
    
    
    
    
    
        
    Equally weights these five theoretically and empirically robust single-factor strategies:

	Value - The value premium delivers because performance chasers under-own value securities, preferring fast-growing glamour stocks.
	Low Volatility - The low-volatility premium delivers because investors’ preference for gambling leads them to over-own high-volatility securities, effectively as lottery tickets.
	Quality - The quality premium delivers because investors are attracted to the glamour of empire-building companies and underappreciate conservative capital allocators with wide economic moats.
	Momentum - The momentum premium delivers because uninformed investors are slow to react to new information about a company.
	Size – The preceding factor premiums tend to work better in small-capitalization markets because these markets tend to be less efficient and experience larger pricing errors.


 

Diversifies exposures to factors expected to produce long-term positive excess returns. Diversifying the factors in a portfolio substantially lowers tracking error and provides shorter periods of underperformance compared to a single-factor strategy. This diversification allows for a smoother path to outperformance. Each single-factor strategy (excluding momentum) is fundamentally weighted to break the link between price and weight, thus avoiding exposure to trendy, overpriced securities.

Incorporates thoughtful design and implementation that allows for straightforward performance measurement and governance. Combining the single-factor strategies to create a multi-factor index results in a transparent approach with clear performance attribution, low governance requirements, and low costs.
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    Factsheets provide information on recent performance, attribution, characteristics, country/sector weights, and top holdings.
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    Can't find what you're looking for? Let us know.

investor-support@rafi.com
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            Cookies Disclaimer


            The content provided on this website is informational, subject to change and is not investment advice or any offer or solicitation for the purchase or sale of investments.  Any use of this content is subject to and evidence of the user’s acceptance of all important legal disclosures, disclaimers, terms of use and provisions found at https://www.rafi.com/legal/legal, including the user’s complete release of liability for any use of the content, which may contain inaccuracies.

This site uses cookies on our website to distinguish you from other users of our website.  Our objective is to optimize your experience when you browse our website and to continually improve our site.  Consenting to the use of these conditions is not a condition of using the website, however, if you do not consent, you will be redirected to a static website with limited information.  Please select “Accept” if you consent to our use of cookies, pursuant to our Cookies Policy, during your visit to our website.  Otherwise, please select “Decline” if you do not consent to our use of cookies during your visit to our website.  A copy of our Cookies Policy can be found at https://www.rafi.com/legal/cookies-policy.
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            Disclaimer


            You are now leaving the RAFI.com website. The following link may contain information concerning investments, products or other information. RAFI Indices, LLC is not responsible for the accuracy or completeness of information on non-affiliated websites and does not make any representation regarding the advisability of investing in any investment fund or other investment product or vehicle. Importantly, RAFI Indices, LLC is not compensated for linking you to any non-affiliated website and instead is only compensated with an asset-based fee in the limited capacities as a licensor of intellectual property. The material available on non-affiliated websites has been produced by entities that are not affiliated with RAFI Indices, LLC. Descriptions of, references to, or links to products or publications within any non-affiliated linked website does not imply endorsement or recommendation of that product or publication by RAFI Indices, LLC. Any opinions or recommendations from non-affiliated websites are solely those of the independent providers and are not the opinions or recommendations of RAFI Indices, LLC, which is not responsible for any inaccuracies or errors. THIS INFORMATION IS NOT AN OFFER TO BUY OR A SOLICITATION TO SELL ANY SECURITY OR INVESTMENT PRODUCT. SUCH AN OFFER OR SOLICITATION IS MADE ONLY BY THE SECURITIES’ OR INVESTMENT PRODUCTS’ ISSUER OR SPONSOR THROUGH A PROSPECTUS OR OTHER OFFERING DOCUMENTATION.
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